
LAKEWOOD PRAIRIE HOMEOWNERS' ASSOCTATION
BY-LAWS

Article I
Name and Locat ion

' l 'he 
name of the corporation is LAKEWOOD PRAIRIE HoMEowNEI{s'

ASSOCIIATION. hereinafter ref'erred to as the "Association." The principal ofllce of tl.re
corporation shall  be located a|2700 W. Ll iggins Road. Suite 100, Hoff inan Estates. I l l inois
60195. but nleetings of Mentbers and Directors may be held at such places within t6e State of
I l l inois as may be designated by t l ie Board of Directors.

Art icle 2
Delinitions

2.1 "Association" shall mean and rel'er to Lakewood Prairie Irlomeowners' Association.
an I l l inois not-fbr-prol i t  corporatiou. i ts successors. and assigrrs.

2.2 "f)eclaration" shall mean and rel-er to the Declaration of Covcnants. C'onditions and
Rcstrictions applicable to the Developmcnt recorded in the Office of thc Rccorcler o1'Deecls o1'
Kendail County. I l l inois.

2.3 "Dcveloper" shetl l  mean aud refbrto Lakewood l)rair ic L.L.CI . a Delawarc l imitecl
l iabi l i ty,col lpany and its agcnts. successors. and assigns.

2.4 "Devclopment" shall mean and rcl'er 1o tl-rat certain real property clescribccl in tl-rc
Declaratiol-t  nnd such adcli t ions thcreto as may hcrealter bc brought within the jLrr iscl ict io' o1'the
Assoc i l r t i o l .

2.5 "First Mortgagee" shall mean and ref'er to those holders of llrst mortgages on [Jnits
who are dellned as being "First Mortgagees" in Article I of the Declaratiop.

2.6 "Member" shall rnean and ref'er to those persons er-rtitled to rnembcrship as proviclecl
in 1hc l)eclaration.

2.7 "Owner" shall mean and ref'er to the record owner. whcther ouc or nrore pcrsons or
cntities ancl ir-rcluding the Developer whcre applicablc, of thc lee sirnplc title to arly [.1'it which is
a part of the Developrner-rt. but shall not mean or ref'er to a rnortgagee unless aqcl u'til sr-rch
mortgagee has acquired title pursuant to fbreclosure or any proceeding or transf-er in lieu of
tbreclosr-rre.

2.8 "Turnover Date" shall mean and ref'er to the earlier of (a) the date Developer elects
voluntarily to turn over to the rnembers of the Association the authority to appoint the Board. or
(b) the earlier of (i) fbur (4) rnonths afier seventy-five (75%) percent gf the r,rnits have been
conveyed to purchasers of units or (ii) three (3) years after the flrst unit is conveyed to a member.
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mean a platted lot or portion thereof upon which a si'gle family
constructed other than a platted lot designated as a cornlnorl area or tbr

Article 3
Membership and Votins Rishts

3'l Qualifications lbr Membershirr. Every person or entity who is a recorcl .wner.f af-ee or undivided f-ee interest in any tJnit in a portion of the Development shall be a Mc'rber ofthe Association and said men-rbership shall be appurtenant to said L]lit. a'ci eacS purchaser ol-an1' ljnit by acccptance of a dced thcrefbr covenants and agrees to be a Memtrer of t5e
Association whetlrer or not it sl"rall be so expressed in any such cleecl or othcr c6.veyancc.
providcd that any such persou or entity who holds such interest merely as a security tbr thc
perfbrmance clf an obligation shall not be a Mcrnber.

3'2 Votine Rights of Members. T'hc Association shall  have two classcs of 'voting
melnbcrship:

(a) Class A. []lass A Membcrs shall be all tliosc owners as clellnccl in Scction
7"5'l of the Declaratiolt with the cxception of the Developer. Class A Mcnrbers
shall bc entitlecl to oue votc fbr each Unit in wl-rich they lrclcl the intcrcst r.equircd
lor metnberslt ip by Section 7.4 ol- thc Declaration. When morc than onc p.rr,r, . ,
holds strch intcrest i t l  i l t iy LJnit.  al l  such persons shall  constit lr tc onc Mcnrber. fhc
Vote Ibr sucll LJnit shall be exercisecl as they an-rong themselvcs cleterpripe. SLrt irr
no event shall rnorc than one vote be cast witl-r rcspect to any IJpit.

(b) Class B. 
' f l ie 

Class B Member shall  be the Developer. ' fhc 
Cllass B

Member shall be entitled to three (3) votes fbr each tjnit in which it holcls thc
inlerest reqr'rired fbr rnernbership by Scction 7.4 of the Declaration. provicleci that
thc Class B membership shall closc ancl be convertecl to Class A membership o'
the l'urnover Date.

3 . 3 . A s p r o v i d e d i r r t h c D e c | a r a t i o I - r . t l i e r i g h t s
o1-membership are subject 1o the making o1-capital contritr-rtions called fbr by the Associatio.
and the payment of anuual and special assessments leviecl by the Association, thc obligation lbr
which capital contributions and assessments are imposed against each C)wner o1'a U'it a'cl
which are secured by a lien upon the Ur-rit ancl against whiJ the call fbr contribution or
assessment is nlade. A Member who is delinquent in payment of such capital contribution or
assessment will be subjectto additional charges, all o1'which may be enfbrced by any legal actio'agai'st the owner. and/or fbreclosure of the afbresaid lien.

3 . 1 . T h e r n e m b e r s h i p r i g h t s o f a n y p e r S o n w h o s e
interest in the Development is subject to the making of capital contributions and the payme't ofassessrnents under Article 13 hereof. whether or not he be personally obligated to pa-v such
capital contributions and assessments, may be suspended b.v action of the Board of Dircctors

2.9 "Unit" shall
rcsidcnce is or could be
cornmon use ol'benefit.
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during the period when a capital contribution or assessment or installment of either remains
unpaid; but, upon firll payment of such assessment or installment, his rights and privileges shallbe automatically restored.

Article 4
Meeting of Members

't'l Annual Meetings. The f-trst armual meeting of the Members shall be helcl '. laterthan sixty ((r0) days afier the Turnover Date, and each Jubsequent regular anrual meeting of thcMenibers shall be held on the same day of the same month of each year thereafter. at the hour.1'8 o'clock p'nl' If the day for the 
"r,nuoi 

mceting of the Members is a legal holiday. the r'eetir.rgwill be ireld at the same hour on the first day following which is not a legal holiday.

' l '2 Special Meetings. Special nrectings of the Membcrs may be called at anv 1i 'e bv thePresiclcllt or by thc Board of Directors or Lrpou written rcquest ol-the Mernbers cqualing one-f.r,rrth ( l /4) of al l  the votes of the class A mernbership.

4'3 Noticc of Meetings. Written notice of each meeting of the Members shall bc gil,enb1'' or at the dircction ol-the secretary or pcrson authorizecl to call thc meeting. bv nraili.g a coll'of sucll notice postage prepaid, at least 15 days belbrc such mceting to eaclr Mcurber cntitlccl tovotc thereat'  addrcssed to the Member's address last appearirrg on the books ol ' the Associatior.
or su;rplicd by sr-rch Member to the Associatior-r for the purpose of notice. Sr-rc6 notice shallspecily thc placc. day, and l.rour o1-the meeting, and, in ih.'.or. of a special meeting. the p'rp.se
o1'the r.neeting.

;l'4 Quorum. The presence al the mceting of Members entitlcd 1o cast. or ol'proxics
cntit lcd 1o cast. ouc-tcnth (1/10) of t l ie votes of eacl.r class of r lembership shall  cor.rst i l1rtc aqLlorlllll lor any action exccpt as othcrwise providecl in the Articlcs of Ipcorpor-atiou. thc
Declaration. or thcsc l3y-l-aws. If. l-rowever. such clllorum shall not bc present or fcpresclted at
any meeting. the Members cntitled to vote thcreat shall have powcr to ad-lourr-r thc nreeting fr.or,
time to tinle. without notice other than annoLlncement at the n'rceting, uniit a quorum as afbresaid
shall bc present or be represented.

' l '5 Proxies. At al l  meetings of Members. each Mernber may votc in persep er b\, proxl.
All proxies shall be in writing and llled with tlie secretary. I]vcry proxy sSall be revocablc a'cl
shall automatically expirc- Llpon conveyance by thc Mernber of his unit.

Article 5

5.1 Number. The aff'airs of this Association shall be managed by a Board of'no less than
tliree (3) nor more than five (5) directors.

5'2 Term of Office. At the flrst annual meeting, the Members shall elect one director fbr
a term of one year, two directors for a term of two years, and two directors fbr a term of three
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.Years and at each annual meeting therealler the Members shall elect a director"for the position of
the director whose tenure expires on that date tbr a term of tliree years. prior to the Turnover
Date the flrst and subsequent Board shall be appointed by the Developer.

5'3 Removal. Any director may be removed from the Board, with or without cause. [-r1,a
lna.iority vote of the Members of the Association. In the event of death, resignation. or remoyal
o1-a director. his successor shall be selected by the remaining Members of tne Boarcl ancl sl.rall
sclve ior the unexpired term ol-his predecessor.

5''l Compensation. No director shall receive compensation 1br any servicc he mzr1,
render to thc Association. Howcver. any clirector rnay be reimbursed fbr his actual experlscs
incurred in thc perfbrrnance of his duties.

5.5 Action Taken Without a Meetine. The dircctors shall have thc right to terke any
action in the absence of a tneeting which they could take at a meeting by obtaining the u,rittc.
approval of a ma.iority of the directors. Any action so approved sliall have the same clltct as
ttrough taken at a meeting of the directors.

Article 6

6' l  Nomination. Nornination forelection to thc Board of Director.s shall  be nrade bv a
Notrl inati trg Conlmittee. Nontitrat ions may also be rnade l iorn the l loor at thc a' 'ual nrceti 'g.
l ' j le Nominaling Clotumittee shall  consist o1'a Chairman, who shall  bc a Me'rbcr ol ' thc I loard ol.
Directors. aud two or lllore Mernbcrs of thc Association who may or may not bc l)ircct6r-s. I'hc
Nonliuating Clonlniittce shall be appointcd by thc Board of l)irectors prior t. each .n'ual
nrceting of the Members. to serve l iom the close of such annual meeting r-rnti l  thc closc el ' thc
next atlrtual meeting and such appointment shall  be announccd at each annual nrecting. ' l 'hc
Notlltnating Committec shall tnake as many nominations fbr election to the Boarcl .,1'[)irectors as
it shall irl i1s cliscrction dctermine. but not lcss tlian tl-re nunrber of vacancics that are to be lillecl.
Such nonlinations may be made fiom among Mernbers or non-mcmbcrs o1'the Associalion.

6'2 Elcction. Illection to the Boarcl of Directors shall be by sccret writlc' ballot. At s'ch
election. thc Mcmbers or their proxics may cast. in respect to each vacancy. as r-uauv votes as
they are entitled to exercise under the provisions of the Declaration. l'he p..r,rrr, recci'i'g the
largest number of votes shall be elected. Cumulative voting is not permitied.

6.3 Elcction of Initial Board. 'fhe 
election of the initial Board of Direcrors b1,the

owtrers shall be held not later than the Turnover Date. Developer shall give at ieast twe'lv-trre
(21) days notice of the meeting to elect the initial Board of Directors anJshall upon recplesr
provide an1' owner within three (3) working days of the request. the names. addresses. telephone
numbers (if in the records of the Association), and weighted vote 6f each Owner entitlecl ro vote
at the meeting. Any owner shall upon request be provided with the same infbrmatio'. rvithi'
three (3) working days of the request, with respect to each subsequent meeting to elect Members
o1'the Board of Directors. If the initial Board is not elected by the Owners at ihe tirne
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established, Developer shall at least once a year thereafter conduct meetings to turn over the
Association fbllowing the procedures set forlh in this Section. Develope, ,hutt continue in olficeuntil an initial Board is elected or until thirty (30) days afler the Developer sends notice of itsresignation of Board responsibilities to all owners entitled to vote at an election fbr nrembers ofthe Board' at which time Developer shall have no further rights. duties, or-obligations to theMembers other than to turn over Association records and dJcuments as herein providecl to a dulyconstitllted Board.

Article 7
Meetings of Directors

7'l Regular Meetings. Regular meetings of the Board of Directors sl-rall be hclcl at leastsetlti-anuually withor-rt notice, at such place and hoLrr as may be lrxecl liorn timc to 1i're byrcsolutiot l  o1'the Board' Should saiclrt teeting fal l  upon a legal holiday, t l ien t l iat 'cetirg sl ial l  beheld as schedr-r lcd by the Board o1'Dirccrors.

7'2 Special Meetings. Special nteelings o1'the Boarcl o1'Directors shall  be hckl rvhc'cal lecl by the presidcnl ol ' the Association. or by any two cl irectors. after not less thal t5rec (3)derys' trotice to each director. provicled, howcvcr, that atlenclance or wrilten waivcr shall bcdeemcd as conclusive evidence o1-proper notice.

7'3 Quorum' A malority of the number o1'clirectors shall constitute a quorLlm fbr t6etransactiot] o1'business. Every act or clecision donc or mado by a ma.iority of tlic c.lirectors prcsert
at a cltrll'held Inecting at whicli a quorlun is present shall be regardcd as thc act ol'thc Boarcl.

7'zl Meeting$ Open to Mcmbers. Meetings of the Board of Directclrs shall bc ope, toanv ()wrer. except lbr the p.rtic'rr o1'any 'eeti'g held:

(a) to cl iscuss l i t igal ion when zrn action agarnst or on behall 'of t5c Associatio'
has bcen frled and is pending in a court or aclministrativc tribLrnal, .r rvhe, the
lloard of Dircctors finds tltal such an action is probable or imlrincnt:

(b) to cc)tlsider infbrntation regarding appointrnent. crnployment. or clismissal
o l 'an curp loyec:  or

(c) to discuss violation of rules and regulations of thc Association or unnaicl
colnnon expenses owned to the Association.

Anv vote on the fbregoing nlatters shall be taken at a meeting or portion ther-eol-opep to al-l\
owner' Any Owner may record the proceeding at meetings requircd to be open bl,this Art icle ?
by tape. fllm. or other means; the Board of Directo., -uy p..scribe reasonable rules ancl
regr-riations to govern the right to make such recordings. Notice of meetings shall be mailed or
delivcred at least lorty-eight (48) hours prior thereto, unless a written waiver of such notice is
signed by the persons entitled to notice before the meeting is convened. Copies of notice of
ureetings of the Board of Directors shall be posted in entrinceways, elevatois. or other
conspicuous places in the project at least forty-eight (48) hours prior to the meeting of tl-re Board
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of Directors. lu the event of a resale of a Unit. the purchaser of a Unit from a seller other tha'
Developer. pursuant to an installment contract for purchase shall, clurilg such ti'res as he/she
resides in the Unit. be counted toward a quorum lbr purposes of election of Members ol'the
Board of Directors at ally meeting of the Owners called fbr purposes of electing Mcmbers of the
Board of Directors. and shall have the right to vote fbr the election of Members of tlie Board.1.
Directors atld to be elected and to serve oll the Board of Directors unless the seller expr.essly
retains in writing any or all of these rights. In no event may the seller and purchaser both be
coLtnted toward a qllorulrl, be perniitted to vote fbr a particular office, or be elected and serve ol-r
the lloard of Directors. Satisf-actory evidence o1'the installment contract shall be prade available
to the Association or its agents. "lnstallment Contract" shall have the same nleallins as set lbrth
in subsection (e) o1- Section 1 of the Dwell ing t jnit  Instal lment Contract Act.

Article 8
Powcrs and Duties of the Board of Dircctors

8.1 Powers. The Board of Directors shall have the power to:

(a) suspend the voting r ights of a Member during any periocl in whicS such
Membcr shall bc in default in the payment of any capital contribution or
assesslllelrt lcvied by the Association. Sr-rch rights may also bc suspended alicr
trot icc and hearing, fbr a pcriod not to exceed 30 days lor inl iaction ol-publishecl
rules and rcgulatiorts;

(b) cxcrcisc fbr the Association al l  powers. clut ies. and authority'r,cstec1 in or
clelcgated to this Association and not rcservccl tcl the mcrnbership by other
provisions of these By-l,aws. the Art iclcs of Incorporation. or the Dcclaration:

(c) clcclarc the olIce of a Merrberol ' the Board o1-Directors to bc vacant in
thc evcnt such Member shall bc absent fiom thrcc (3) consccutivc r.esulatr
nteetings of thc Board of l)irectors: and

(d) employ a lnallager" an irtdcpendent contractor, or such othcr emplgyees or
agents as they deem necessary, and to prescribe their duties. Any t.ltanilgelnent
contract cntercd into by the Developer on behalf of the Association sliall not bincl
the Association unless said contract contains a reasonable employnrent term and a
right of termination without cause. exercisable by the Association without penahv"
arncl upon notice of 90 days or less"

8.2 Duties. It shall be the duty o1'the Board of Directors to:

(a) cause to be kept a complete record of all of its acts ancl corporate af1-airs
ar-rd to present a statement thereof to the Mernbers at the annual rneeting 1;f the
Members. or any special meeting when such slatement is requested in rvriting by
one-fburth (1/4) of the class A Members who are entitlecl ro vote:

(b) supervise all officers, agents, and employees of this Associatiol. a6d to
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see that their duties are properly performed;

(c) as ntore fully provided in the Declaration. to:

(i) fix the amount of any capital contribution called fbr or the
amount of tlie annual or special assessment against eaclr Unit at least thirtv
(30) days in advance of the due date of such capital co.tribution or
assessnlent (or the first instalhnent of either. if such contribution or
assessment is to be made in installments):

(ii) send written notice of each capital contributiop gr apnual or
special assessnlent to every Owncr subjcct thereto at lcast thirtv (30) clays
ill advance o1-the due date of such capital contribution or assessment (or
the llrst instalhnent ol-either. if such contribution or assessnrent is to bc
made in instal lmcnts);

( i i i )  take al l  rcasonable steps to .btai 'paymcnt o|capitar
ctlntr ibutions atld assessmcr-rts (or instal lmcnts ol-either) whic6 arc not
paid within thirty (- i0) clays ot-their clue clate, inch-rcl ing. without l irnit , t i .n
(where such actiotr is requircd in the Boarcl 's. iLrclgment), eplbrci 'g the
Association's lien rights against the delinquent owner's tJnit alcl Lrin-r-1irrg
any legal action against the Owner personally obligatcd to pay thc sarrl-e. or
both: and

(iv) causc a roster of Llnits to be preparcd. stating the apount s1'un',
capital corrtr ibLrt ions and the annual and special assessments applicatr le
thercto. on which roster slialr be rcported each payrnent o1'sucl-r
contributions and assessments whcn received; such roster to bc l<cpt in the
o1'licc of tlre Association and to be open 1o inspection by any Melibcr alci
any First Mortgagee during regular business hours.

(d) issue. or cause an appropriatc ollicer or collecting agent desiglatcd by the
Board to isstte. upon demand by any Member or Irirst tr.4ortgagec. a certiflcale
setting lbrth rvhether or not all capital contributions and assessrnents 1or
instzrlln-rents thereof) against sr-rch IJnit which are then duc ancl payable 6ayc becn
paid as o1'tlie date o1'such certiticatc. A reasonable charge may be madc bv the
BoarcJ fbr the issuance of such certillcates. lf a certificate slates that a capiial
contribution or assessmcnt (or an installrnent of either) has been paid. such
certillcate shall be conclusive evide'ce of such paynient;

(e) cause a roster of First Mortgagees to be prepared and maintained in a
culrent manner, which roster shall contain the names of all First Mortgagees, and
the addresses to which notices to such First Mortgagees are to be sen1. a1d shall
identity the units which are subject to the first morigages held by such liirst
Mortgagees;
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(0 plocure and maintain liability. casualty, andhazard,insurance on propertv
owned by the Association, a fidelity bond or insurance policy covering all persols
who are responsible for handling the funds of the Assoiiation. directors' and
offlcers' liability insurance for the directors and officers of the Association. if
available. and such other insurance as the Board of Directors shall deem to bc
necessary or desirable in carrying out its responsibilities under the Declaration:
and

(g) cause all ofl-rcers or employees having fiscal responsibilities t6 be bopdcci
or insurecl, as it may deem appropriate.

Articlc 9
Of'ficers and Their Duties

9'l Enumeration of Officcs. Thc oll-rcers of the Association shall be a presidcnl ancl
Vicc prcsicletrt. who sliall at all times be Members of the Board of Directors. a secretary. and ir
treirsLlrcr. atld such othcr oflcers as the Boarcl may liorn tirne to time by resolution create.

9'2 [ l lection of off icers- ' fhe 
olf icers shall  bc elected by majority vote ot ' t5e cl ircctgrs.t

the l lrst r leeting o1'the Board o1-Directors l ir l lowing cach annual r-neeting o1'the Me'r6crs exccpt
that thc init ial Board cl l 'Directors namecl in t l ic Art icles of Incorporation sl ial l  clect t6c init ial
olllccrs cll- tlrc Association at the first rneeting of such Board o1. Directors.

9'3 Term. 'fhe 
officers of the Association shall be electecl annually bythc Board ancl

(rvith the exceptiorl of the initial officers who shall serve only until the first nieeti'g.1'the Boarcl
after thc first itnnttal nleeting of the Membcrs) each shall hold olllce lbr one (l) ycar unless 1ie
shall  sooner resigtl .  or shall  be rcmoved. or shall  bc otherwise cl isquali f iecl to serve.

9'4 Snecial Arlpointments. The Board may appoirrt such othcr ollrccrs as thc afiairs of
the Associatiol.t rnay require. eacl.r of whom shall hold office lbr such periocl. irave such autSoritv.
and pcrftrrn-r strch duttcs as the Boarcl rnay. fiom tirne to tirne. cletermine.

9'5 Resignation and Removal. Any oflicer may be removecl from ofllce with or witliout
caLlsc by the Boarcl. Any ofTicer may resign at any time by giving notice thereol'to the Board. 1he
president" or the secretary. Such resignation sliall take eff-ect on the date of receipt of such notice
or at any later time specified therein, and the acceptance of such resignation shall not be
necessary to make it eflbctive.

9'6 Vacancies. A vacancy in any otlice may be filled by appointment by the Board. 'l-he
officer appointed to such vacancy shall serve fbr the remainder of the term of the otircer he
replaces.

,.___, 
9'7 Multiple otfices. Any offices may be held by the same person. sub1ecr to applicable

taw.
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9.8 Duties. The duties of the offlcers are as fbllows:

(a) President. The president shall preside at all meetings of the Board of
Directors, shall see that orders and resolutions of the tsoard of Directors are
carried out. shall have the power to sign all leases, mortgages, cleeds. and othcr
written instruments on behalf of the Association, ana shatico-sign all checks a'dprontissory notes of the Association.

(b) Vice President^ l'he vice president shall act in the place and sread of t6epresident in the event of'his absence. inabitity, or refusal to act. and shall exercise
arrd discharge such other duties as may be required of him by the Iloarcl oj.
Directors.

(c) Secretary. The secretary shall recorcl the votes and keep the nrinutes o1'all
lneetillgs and proceedings of the Board of Directors and of the Mcrrrbers in books
1o bc kept 1br that purpose; sliall keep the corporatc scal o1-t6e Association ernd
alfrx i t  on al l  papers reqr-r ir ing said scal, shall  scrvc notice ol 'preeti lgs of t l-re
Iloarcl o1'Dircctors and of the Mernbcrs; shall hecp appropriatc cLrrrept rccorcls
showit-tg thc Members o1'thc Association togetheiwith the ir aclclresses as
registered with him by sr-rch Members; and shall perfbrrn sucli other dutics ils are
rccluircci by thc Iloard.

(d) Treasurer. 'l 'hc 
treasurer shall rcceivc and deposit in appropriate ba'k

accounts all monies of tlie Association and sliall clisburse sucl-r fuurcls as clirccted
by rcsolLrtion ol'thc Board of l)irectors, provicled, howcver, that such a rcsoluti.'
shall not be necessary fbr disbursements rnade in the orclinary course of business
conducted within the limits of a buclget adopted bythe Boarcl of Dircctors: shaill
co-sign all checks and promissory notes o1'the Associatior-r. proviclcd that such
chccks shall  also be signed by thc prcsiclent or the vice president; s6all  keep
proper books of account; shall rlaintain the rostcr of assessments re lerrecl to in
Section tl.2(c) (iv) hereof and the roster of First Morlgagecs relerred to in section
8'2(e) hereof; lnay cause an annual auclit of the Association books to be rnacle by a
certified public accountatlt (anc1 shall cause such an auclit and provicle an agditecl
f inancial statement fbr the preceding fiscal year to all mortgagees who request it):
shall make a writtcn report nrontlily to cach Direclor; shall cause the financral
statct-nent of the Association to be delivered to each Menrber prior to the annual
meeting of tl.re membership; shall prepare an annual budget lbr the fbrthcourrlg
fiscal year and submit it fbr review and adoption by the Board of Directclrs; anci
shall deliver a copy of the adopted budget to each Member.
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Article 10
Committees

The Association shall appoint a Nominating Committee, as providecl l.rerein. I' adclitio'.
the Board of Directors shall appoint other committees as deemed appropriate i1carrying or-rt its
purpose or implementing the Declaratior-r.

Article I I
Books and Records

Clurrent copies o1'the Declaration. these By-l,aws and other rules concernin-u thc
Devclopnlctrt. atld thc books. rccords, ancl financial statements of the Association shall at all
tilt-tcs. cluring rcasouablc business hours. bc subject to inspection by arry Mcprber. .r bl, holclcrs.
irrsurers. or guarantors o1'thc First Mortgages on the Units.

Art icle l2
Indemnif ication

12.l Indcmnification of officers and tlirectors. 'l 'he 
Association shall incleninil,v the

olllccrs and clirectors of thc Association to tlrc full extent permitted or allowcd by thc laws .f thc
State ol ' l l l inois incltrding any person who. by rcason of thc fact that hc is or wels zur ol l lcer.r
cl irector o1'the Associatiorl .  is madc a party or is t l i reatcned to be macle a party tg alv l i t igatior.
claiul. suit.  actiot l .  or other procceding of any hind. against cxpenses (inclqding reaso'able
attorneys' lces). l iabi l i t ies,.f  udgments. costs. f incs. penalt ics. ermour-rts paid in sclt lemcnt. a'cl
other losscs. actually and rcasonably incurred by him ip conncctior1 witli the def'errse .r.
settleulent thereol. if he acted in good faith and in a manner he reasonably believed t. be in or
not opposccl to the best itlterests of the Association. and if hc had no reasonable causc to believe
his concluct rvas ttr l lawful. No indcmnif lcatior-r shallbc madc in rcspect of any clai 'r  or l-.attcr as
to which such person shall  havc been ad.iudged to bc l iable fbr gross negligent or wil l l i r l
n-r isconduct in 1he perfbrmance of his duty to thc Association.

12-2 Indemnif ication Non-Exclusive. I 'he inclen-u'r i l ication proviciecl herebl 's6all  1o1
bc deemcd exclusive of any other rights 1o which those seeking indcmnification (rvhctl-rer or not
they arc olllcers or directors) rnay be entitlcd under any law. agreement. vote of Members. or
directors or otherwise, both as to action in oflcial capacities and as to action in ot6er capacitics.
arld shall continue as to a person who has ceased to be a director or officer and shall inure to thc
bencllt o1-the heirs. cxecutors. and administrators o1'the person being so indem'ified.

Article l3
Assessments

As nrore fully provided in the Declaration. each Member is obligatecl to pay to tl.re
Association annual and special assessments and capital contributions which are securecl bv a
continuing lien upon the property against which the assessment is made. Any assessurents which
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are rlot paid when due shall be delinquent. If the assessment is not paid within thirty (30) days
after the due date. the assessment shall bear interest from the date of delinquency at the highest
rate permitted by Illinois law. and the Association may bring legal action against the (Jwrer
personally obligated to pay the same or fbreclose the lien against his propeity. and interest. costs.
and reasonable attorneys' fees of any such action shall be uJO"d to the amount of such
assessrnent' No Owner lnay waive or otherwise escape liability fbr the assessments provided fbr
herein by abandonrnent of his Unit.

Article l4
Corporate Seal

The Association may have a seal in circular form having within its circumlcrence the
worcls:

LAKEWOOD PRAIRTE HOMI:OWNERS ASSOC)nT.tON

Art ic le  l5
Amendments

l5'1 Amendment. Thcse By-l-aws rray be amcnded, at a regular or spccial r.pecting of
thc Mcrrbers. by a votc ol-a majority o1'a quorunr o1'Membcrs prescnt in per.son 6r bv proxv.

l5'2 Developgr's Power to Amend. 1'o comply with govel'nmental rccluir.cprcuts. a
power cotrplcd witli an intcrest is hereby retaincd by and grantecl to the Developcr (iicting b1, ancl
tl-rrotrgh its cluly authorized oflicc-rs). its successcrrs, assigns or dcsignees, as attorncy-i'-lirc1 tcr
ett-ncncl this Declaratiot-t. the tsy-l-aws of the Association, or tlic Articles of Ipcorporatror-r ol.t6e
Association. forthc pLlrpose of eithcror both (a) compliancc with recluircr-pelts ol ' the Vetcrans
Adnlir.ristration- the Department o1 Flousing and tJrban Development. the liedcral National
Mortgage Associatiotr. the Fedcral Home Loan Mortgage Corporation, the Gclvernnrenl Natio.al
Mortgage Association' any successor to any of such organizations and any other iederal. state or
local governnental entity or agency, or (b) correcting any typographic or scrivener,s error; ancl (c)
Ileeting requirements of the Internal Revenue Cocle as now or hereafter amcncled. (i) rclating to
organizations cxel-llpt fiom tax or (ii) spccitically exempting horneowners' associations fionianv
l-cderal income tax: provided that Developer shall havc no obligation to causc ony :;u.1,
ametrclt]lent tO be rrlade. 'l 'hc 

acceptance o1'eacl-r cleed, mortgage or other ir-rstrument with respect
to anv tlnit which is sub.ject to the Declaration shall be deemecl to be a conl-rrmation o1'sucl.r
pow'er to such attorncy-in-1act and shall be deemed to constitute a consent and agreement to .nd
acceptance. conflrmation and ratiflcation of all such amendlnents.

Article 16
Miscellaneous

16'l Fiscal Year. The fiscal year of the Association shall begin on the first clay o1.
January and end on the 3 I st day of December of every year. except thaithe first fiscal year shall
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begin on the date of incorporation of the Association.

16'2 Carrtions. The paragraph captions in these By-Laws are fbr convenience only and
do not in any w-ay define, limit, describe, or amplify the terms and provisions of these By.-Law.s
or the scope or intent thereof.

16.3 Inconsistencies Among Documents. In the case of any conf.lict between tl.re
Articles o1'lncorporation and these By-Laws, the Articles shall co'trol: and i'the case of arv
conflict between the Declaratior-r and these By-Laws, the Declaration shall control.
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